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“The international donor countries,
and the International Financial
Institutions (IFls), such as the
World Bank and IMF, also eye future
oil extraction as a major revenue
that would enable Somalia to serve

future development loans, which
would become available once
Somalia reaches the debt relief

completion point. QTR
relief and oil sector development
are linked."

[alert
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2 November 2020

Oil and Gas in the Political Marketplace
in Somalia

Joakim Gundel

Overview
The prospects around hydrocarbons (oil and gas) and future oil concessions have been|
accelerating in Somalia since 2012. The potential in this sector is already an impdfian
factor in political dynamics in the country, as seen for example in the ongoing r!l )
dispute with Kenya, as well as through the interests of several different countrie:
involvement of a number of commercial actors.
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“Talking to the BBC Somali
Service, Abdi affirmed the Turkey to drill oil off Somali coast
recent assertion by a Turkish starting in 2025
official on a plan for deep-sea
oil drilling operation from early
2025. ‘It is correct, and it is part
of the agreement we reached
(with Turkey). They will begin
seismic works and drilling at the
coasts facing Barawe and
Hobbio districts”

v fins&

Records show that international oil companies including Chevron, Eni, ExxonMobil and Shell began exploring ifh|

Somalia in the 1950s but stopped when the country plunged into civil war in early 1991. PHOTO

—
I IB:R I Y ABOUT US PROJECTS OPPORTUNITIES  MEDIA  CONTACTUS

PETROLEUM CORPORATION

REFERENCE LINK
Liberty Petroleum signs deal with the Somalia government to secure three

offshore petroleum blocks

Mar a
Liberty Petroleum Corporation (“Liberty” or the “Operator”) is pleased to announce the signing of three Production Sharing Agreements (“PSA’s”)
between the Federal Government of Somalia and Liberty’s affiliated company, Petro Quest Africa Corporation. The three contracts (Blocks 131, 190
& 206) were signed at a ceremony on March 7, 2024 attended by Abdirizak Omar Mohamed, Minister of Petroleum and Mineral Resources,
Abdulkadir Aden Mohamud, CEO, Somali Petroleum Authority and Lane Franks, CEO of Liberty.

Following the recent discovery of commercial oil and gas in Kenya, Uganda, Tanzania and Mozambique the oil industry has re-assessed the
petroleum prospectivity of East Africa. Liberty has identified at least four potential source rock intervals which are expected to be present based on
recent exploration results in East Africa. In 2012 several regional 2D seismic surveys offshore were acquired, the interpretation of these seismic
surveys has identified a variety of very large structural and stratigraphic trapping geometries some of which appear to have seismic attributes
which could be indicative of the presence of hydrocarbons. A US Government report indicates Somalia may have at least 30 billion barrels of oil and
gas reserves.

Turkey recently signed a historic cooperation agreement with Somalia on March 8, 2024 pertaining to exploration and development of offshore oil
and natural gas. Turkey has years of experience in offshore energy exploration since it discovered gas in 2020 in the Black Sea

Each of the PSA's has an initial 5 year term during which Liberty will evaluate existing seismic data with a view to high-grading areas to acquire 3D
seismic surveys. Subject to the results of the 3D seismic there is scope to undertake drilling during the initial term of the work programme
obligation and during the 2 renewal periods

Ahnit Rincke 131 100 R 204
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“Coastline, which paid $7 Coastline Exploration leads new charge
on Somalia oil and gas

million for the blocks, will
begin 3D seismic in November,
Anderson (the CEO of Coastline US minnow took seven blocksn 2022
exploration) said, with a
view to drilling in mid-2025."

HIGHLIGHTS

Potential for "multiple tens of billions of barrels": CEO

ExxonMobil, Shell eyeing potential return after decades

There has been renewed interest in exploration plays in Somalia, one of the final frontiers for
global oil and gas development, with energy security back on the political agenda in the East
African country following years of conflict and instability.

Not registered?
Receive daily email alerts, International oil companies including Chevron, Eni,
subscriber notes & ExxonMobil and Shell began exploring in Somalia in

personalize your the 1950s but bolted when the country erupted in civil
exoenence.
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“One of the biggest outcomes of structural

adjustment has been, like elsewhere around HIDDEN REPRESSION

the world, expedition of the extraction of HOW THE IMF
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As DEVELOPMENT
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gold mining in Ghana went to foreigners.”
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“The analysis shows that

forelgn investment modernized Structural Adjustment as Development Strategy? o
Bananas, Boom, and Poverty in Somalia* [=:,

REFERENCE LINK

banana production and
increased exports, but did
not improve the starvation

Abdi Ismail Samatar
Department of Geography, Uni

y of Mi lis, MN 55455
and University of lowa

Abstract: The World Bank and lhe lntemahonal Monetary Fund have become
the most powerful ists in the Third World.
Structural Adjustment Program (SAP) is the code term for their main strategy.
One of SAP's ob)ecuves is to induce a busmess climate attractive to investors in
Africa. Such i are supposed to enhance productivity and

development. This study evaluates Somalia’s banana industry and associated
foreign investment in the 1980s. The analysis shows that foreign investment
modernized banana production and increased exports, but did not improve the
starvation wages of plantation workers. Moreover, since nearly 75 percent of the

wages of plantation workers.
Moreover, since nearly 3

QA
Loaic (Jlagall @é

earnings from exports leave the country, such investment does not enhance

Somalia’s capital accumulation fund.

Key words:

wags, working condition,

Since 1980 almost forty African govern-
ments have turned to the IMF for balance
of payments support, while half this number
have received World Bank structural ad-
justment loans. . . . Never before have the
international financial institutions wielded
such pervasive influence on policy formula-
tion in Africa: not since the days of
colonialism have external forces been so
powerfully focused to shape Africa’s eco-
nomic structure and the nature of its
participation in the system. (Loxley and
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socialism, capitalism, go»ernment World Bank, IMF, foreign investment.

H

have been vigorously debated (World
Bank 1981b, 1983, 1986, 1989; Torrie
1983; Helleiner 1983; Havnevik 1987;
Cornia, Jolly, and Stewart 1987, 1988;
Hutchful 1987; Bevan et al. 1987; Camp-
bell 1988; Clapp 1988; Sachs 1989;
Streeten 1989; Commander 1989; Oni-
mode 1989; Lele 1990; Dell 1981). Debate
over the long-term effects of structural
adjustment on the Third World in general
and Africa in particular is organized along
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Middle East & Africa | A new age of austerity

& ;
The lessons of Africa’s tax revolts

If states want to collect more, they will have to offer something in return

“But Kenyans are still
angry at a political class
that is “taking people’s

money, offering no
services, and being
accountable to no one.”
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Graft allegations test West's ties to ——
Somali president

By Drazen Jorgic
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“At the end of the colonial period, western
powers discovered that they could get many

of the economic advantages of colonialism by
keeping the developing countries under their
thumb through debt.”
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Critical Perspectives on
Neoliberal Globaliza-
tion, Development
and Education in Africa/
“In 1981 the IMF forced the government of and Asia :

‘ | Edited by Dip Kapoor

Somalia to liberalize the economy, privatize
public services, devalue the currency and cut
back in public sector spending, it actually
laid the foundation for ruin and disaster.”
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Reduction of Somgli health budget after 2023
debt relief a betrayal
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FEDERAL REPUBLIC OF
SOMALIA

Anti-Money Laundering and Countering the
Financing of Terrorism Act, 2016
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APOSTATE GOVERNMENT'S TAX
EXEMPTIONS FOR FOREIGN INVADERS
[2023]

PERIOD AMOUNT
1ST QUARTER $ 3,805,209
2ND QUARTER $ 4,977,331
3RD QUARTER $ 4,018,995
4TH QUARTER $ 5,050,282
TOTAL $ 17,851,817
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“l describe IMF policies as being like
dropping bombs from 50,000 feet.
One couldn’t see the human suffering

IBALIZATION !

AND |Ts

down below ..... Modern high-tech warfare
is designed to remove physical contact:
dropping bombs from 50,000 feet ensures
that one does not “feel” what one does.
Modern economic management is similar:
from one’s luxury hotel, one can
callously impose policies about which
one would think twice if one knew the
people whose lives one was destroying.”
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